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PARTNERSHIP DEED

THIS DEED OF PARTNERSHIP EXECUTED ON ……………….th DAY OF ……………….. BY AND BETWEEN:
1. PARTNER   NO. 1 XXXXXXX, AGED  …. YRS, S/O ……………. RESIDING AT …………………..       …………………           ……. .             .      …………………AND
2, PARTNER NO. 2 YYYYYYYYYYYY  , AGED … YRS, S/O ……………. RESIDING AT ………………………….. ………………. …………… …….     ….. …………………..                  AND
3, PARTNER NO. 3 ZZZZZZZZZZ, AGED …YRS, ………………..    …. RESIDING AT ………….. …………………………. ……………………. …….. …. ………. …………….. …………………. .

1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,
(Partner means and includes, heirs, legal representative, successors, assigners, administrators etc. unless repugnant to the context and meaning)


Whereas parties one to five are desirous of forming a partnership firm under the Indian Partnership Act, 1932 for carrying production and resale of plastic container at Chalakudy and whereas all the parties have decided to write down the terms and conditions of the partnership agreement.


Now this partnership deed is drawn and witnesseth and it is hereby agreed by and between the partners as follows;

1
NAME: The name of the partnership firm shall be “…………………………………………………….”
2.
DURATION:  The duration of the firm shall be “At will”

3.
THE PRINCIPAL PLACE of the business firm shall be at ……………….
4.
BUSINESS: The main service of the firm shall be – 

a. …………………………………..

1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

5.
CAPITAL: Capital of the partnership firm shall be Rs. 1,50,000 to be contributed by the partners as follows.



1st partner Sri XXXXXXX



Rs.50,000


2nd partner Sri YYYYYYYYYYYY


Rs.50,000

 
3rd partner ZZZZZZZZZZ
 

Rs.50,000









----------------









Rs 1,50,000








==========

The partnership shall have the right and freedom to increase or reduce the capital according to the requirements.

6.
DIVISION:
  The profit or loss sharing ratio will be Equal 
7.
INTEREST:   All amounts standing to the credit of the partners as capital account, current account, and loan account will carry interest @ 12%.  The partnership shall have the right and freedom to increase or reduce the rate of interest as may be decided by the partners from time to time and as per the provisions of the Income tax Act.

8.
WORKING / MANAGING PARTNERS: For the time being first partner Sri. XXXXXXX shall be the Managing partner and other partners are the working partner of the firm.  The managing partner and working partners shall be responsible for overall conduct of the business. 


1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

9.
REMUNERATION TO MANAGING / WORKING PARTNERS:

The Managing partner shall be entitled to a remuneration of Rs.1, 00,000 per annum.  Working partners shall be entitled to a remuneration of Rs 75,000 per annum each. The partnership shall have the right and freedom to increase or reduce remuneration considering the services rendered by each partner.  However the aggregate remuneration shall not exceed the following limits fixed by the Income tax Act, 1961, as amended from time to time.

 Limit  of  Salary  etc.



1.
On the first Rs.75,000/-
         
Up to Rs.50,000/-  or  90%  of

      of the book profit                     book profit whichever is more
2.
On the next 75,000/- of the book profit

Up to 60%

3.
On the balance of book profit



Up to 40%

10.
FINANCIAL YEAR:  Financial year of the partnership business shall be the period ending 31st March of every year.

11.
COMMENCEMENT OF BUSINESS: The partnership business of the firm shall be deemed to be commenced with effect from 17th June 2013
12.
BOOKS OF ACCOUNT:  Proper books of account and records of the partnership business shall be maintained by the firm and the same shall be kept at the place of business of the firm.  All partners shall have access to the books of accounts and records of the partnership business.

13.
BANK ACCOUNTS: The firm may have one or more bank accounts according to the   requirements and such bank accounts including accommodation of loan facilities if any, granted by bank or other financial institutions, shall be opened and operated by Managing Partner and any one of the other two partners, freedom to make deposit, to draw, issue, endorse, discount or otherwise negotiate cheques, drafts, bill of exchange or other negotiable instruments or documents of title of goods.


1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

14

SYSTEM OF ACCOUNTING:  The profit or loss of the partnership shall be ascertained in the usual mercantile method after deducting all expenses and writing off adequate depreciation.  The profit and loss account and balance sheet of the partnership business shall be prepared at the close of every financial year and a copy of the same shall be kept by each partner.

15.
DEATH/RETIREMENT:  In the case of death, retirement, insolvency or lunacy of any partner, the firm, shall not be dissolved but shall be carried on by the remaining partners after satisfying the legal heirs or retiring partners in respect of their share. Any partner may retire from the firm after discharging all his financial and non-financial liabilities to the firm and no partners shall be entitled to retire voluntarily as long as he has any liability to the firm.

16.
MEETING:   Meeting of the partners may be held to review business matters, statements of accounts, reports of internal audit and decisions arrived at such meetings shall be recorded in the form of minutes in a book kept for recording such decisions.

17.
MINUTES:  All-important matters connected with partnership business including dissolution of the firm shall be discussed in the meeting of partners.  Decisions taken by majority of the partners may be recorded in the minute’s book and it shall be treated as part of the deed.

18.
ADMISSION:     If majority of the partners agree, new partner may be admitted or new member may be co-opted, into the business on the terms and conditions prescribed by the partners.

19.
DISSOLUTION:   The firm shall on dissolution be wound up and assets and liabilities of the partnership shall be dealt with in accordance with the provisions of the Indian Partnership Act. 


1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

20. ARBITRATION: All disputes that may arise between the partners about the interpretation of this instrument or their rights and liabilities there under or in relation to any other matter whatsoever touching the partnership affairs shall as far as possible be referred to arbitration under the Arbitration Act, 1940.  The decisions given by the arbitrators shall be binding on all the partners.

21. AMENDMENT:  The partners shall be entitled to modify/add to rescind any clause of the instrument of the partnership including the terms relating to remuneration, interest etc. payable to the partners by executing a supplementary deed and any such deed when executed shall have effect, unless otherwise provided from first day of the accounting period in which such supplementary deed is executed and same shall form part of this deed of partnership.

22. INDIAN PARTNERSHIP ACT:  For matters not specifically stated in this deed of partnership, provisions of the Indian Partnership Act shall be binding on the firm.

23.
GENERAL CLAUSE:

i. Every person shall –

a. Carry on business of the firm to the greatest common advantage.

b. Be just and faithful to each other and shall render true and correct accounts and full information of all things affecting the firm to the other partners.

c. Pay his separate and private debts and indemnify the other partners and the partnership property against all proceedings or demands in respect thereof.


1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

ii.   No partner shall without the consent in writing of the other partners  -


a.  Assign or mortgage or gift or otherwise transfer his share or interest in  the partnership.

b.  Compound or relinquish or discharge any debts which shall be due or   owing to the partnership by him without receiving the full amount.

c.  Dispose or pledge, alienate or otherwise any of the partnership property except in the   performance in the ordinary course of business.

d. Use the name or credit of the firm by himself and borrow any funds for his personnel requirements.


In witness whereof parties hereto have set their hands to the day and year herein above written.


1, XXXXXXX

2, YYYYYYYYYYYY

3, ZZZZZZZZZZ,

Witness:     1. AAAAAAAAAAAAAAA
2. BBBBBBBBBBBBBBBB

ASFSDSFHJ House
AFDASDJSKDASHD House

DFD P.O , SFDSFHDSFJ
FLDSKFHDASJKF

Kerala. India.
DSHJLFKDSHJ
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